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99 Speed Mart becomes FBM KLCI constituent 
after robust growth in market value 
BY LEE W E N G K H U E N A N D JENNY NG 

f the 55 initial public offerings (IPOs) 
on Bursa Malaysia this year, only 11 
were listed on t h e Main Market. Of 
these , one stood out as the largest 
IPO on t h e local bourse in t h e last 

seven years and also the biggest retail IPO 
in Asean s ince 2020. 

The bragging r ights belonged to 99 Speed 
Mar t Retail Hold ings Bhd (KL:99SMART), 
a household n a m e in its o w n r ight , g iven 
tha t it ha s more t h a n 2,600 m i n i marke t s 
t h r o u g h o u t the country. 

A total of RM2.36 billion was raised f rom 
its l is t ing exercise, inc lud ing RM1.7 billion 
f r o m an offer for sale of 1.028 billion shares 
by founder and CEO Lee Thiam W a h and his 
wife Ng Lee Tieng. Proceeds f r o m t h e issu-
ance of n e w shares were allocated as f resh 
capital for expans ion . 

There is a s ix-month mora to r ium period 
on t h e shares held by Lee and Ng ,who col-
lectively o w n a n 83% stake. 

Despite concerns over its valuations prior 
to its listing, the company did not disappoint. 
I t s shares gained 47.9% to close at RM2.44 
on Dec 20, f r o m its IPO price of RM1.65 per 
share in September. 

This translates into a forward price-earn-
ings ratio (PER) of about 40 t imes ,compared 
w i t h its his tor ical PER of 34.7 t imes at t h e 
t i m e of l ist ing. 

The c o m m e n d a b l e s h a r e pr ice perfor-
m a n c e — w h i c h gives it a m a r k e t value i n 
excess of RM21 billion compared wi th RM13.9 
bill ion w h e n it l isted on Sept 9 — led to 99 
Speed Mar t be ing inc luded as one of t h e 
const i tuents in the recent FBM KLCI review. 

There were a total of 14 corners tone in-
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vestors for t h e IPO, tak ing up RM1.3 billion 
shares, or 64.5% of the ins t i tu t iona l offering 
— the largest corners tone amoun t raised for 
a Malaysian IPO since 2012. 

The cornerstone investors included AHAM 
Asset M a n a g e m e n t Bhd,Areca Capital Sdn 
Bhd, AIA, Great Eastern Life Assurance, t h e 
Employees Provident Fund and the Social 
Security Organisa t ion (Perkeso). 

Net profit fell 3.5% year on year (y-o-y) to 
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RM107.16 million for the third quarter ended 
Sept 30,2024 (3QFY2024). 99 Speed Mar t at-
t r ibuted tha t to h ighe r adminis t ra t ive and 
o ther operat ing spending, w h i c h included 
one-off special staff bonuses and IPO listing 
expenses total l ing RM23.2 mil l ion. Exclud-
ing the one-off expenses, its normalised ne t 
profit increased 13.2% y-o-y to RM126 million 
for t h e quar ter unde r review. 

Net p r o f i t fo r 9MFY2024 c a m e i n a t 

RM365.85 mi l l i on ,up 24.6% f r o m RM293.69 
million in the previous corresponding period, 
driven by the expansion of its outlet network. 

Bloomberg data shows tha t t he company 
is forecast to register a h ighe r n e t profi t of 
RM616.5 mil l ion in FY2025 f rom the expect-
ed RM520 mil l ion in FY2024. 

99 Speed Mart is suppor ted 19 distr ibu-
t ion centres. In July th is year, t h e group ex-
panded its bulk sales e -commerce p la t form 
to t h e sou thern region following the official 
launch in the Klang Valley in December 2023. 

CIMB Investment Bank was the sole prin-
cipal adviser, bookrunner and manag ing un-
derwriter, and joint underwr i te r for the IPO. 

NOTABLE MENTION 
A Main Market IPO deserving a special men-
t ion in 2024 is Keyfield In t e rna t iona l Bhd 
(KL:KEYFIELD) w h i c h m a d e its debut on 
Bursa Malaysia on April 22,raising RM188.06 
mil l ion. The l is t ing is notable because t h e 
stock has sustained its performance, closing 
114.4% h ighe r t h a n its IPO price of 90 sen 
on its first day and up 137.8% at its closing 
price of RM2.14 on Dec 20, mak ing it the best 
per forming newcomer on the Main Market . 

Accord ing to d a t a f r o m Dealogic , t h e 
114.4% j u m p was the best ma iden day per-
fo rmance of a Main Market IPO stock in the 
last decade, s ince t h a t of Bermaz Auto Bhd 
(KL:BAUTO) (previously Berjaya Auto) i n 
2013,which gained 160% on its l is t ing day. 

Keyfield owns and operates 10 offshore 
service vessels and is principally involved in 
the char ter ing of vessels, providing offshore 
a c c o m m o d a t i o n , ca te r ing , housekeep ing , 
laundry and medical suppor t services. It is 
l icensed by Pe t ro l iam Nasional Bhd (Pet-
ronas), enab l ing it to be a panel cont rac tor 
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Best deal 99 Speed Mart Retail Holdings Bhd's 

RM2.36 billion IPO 
CIMB Investment Bank (principal 
adviser, sole bookrunner, sole managing 
underwriter and joint underwriter); 
Affin Hwang Investment Bank (joint 
underwriter); RHB Investment Bank 
(joint underwriter) 

Notable mention Keyfield International Bhd's RM188.06 
million IPO 

M&A Securities (principal adviser, 
underwriter and joint placement agent); 
Maybank Investment Bank (joint 
placement agent) 

99 Speed 
Mart's IPO 
was the 
biggest on 
the local 
bourse in the 
last seven 
years 
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and to part icipate in tenders tha t have been 
called for by t h e na t ional oil company. The 
average age of i ts f leet is abou t six years, 
compared w i t h the indus t ry average of 10 
years for accommoda t ion workboats . 

The IPO involved a public issue of 208.96 
mil l ion n e w shares , r epresen t ing 26.1% of 
its enlarged issued share capital . Of these, 
144.96 mil l ion n e w shares were ful ly placed 
out to selected investors and b u m i p u t e r a 
investors approved by t h e Min i s t ry of In-
ves tmen t , Trade and Industry . 

Meanwhi le , t h e retail offer ing w a s over-
subscribed by 9.69 t imes , t h e h ighes t retail 
d e m a n d a m o n g Main Market IPOs in 2024 
at t he t i m e of Keyfield's l is t ing exercise. Its 
IPO price of 90 sen implied a valuation of 6.2 
t imes and 5.4 t imes its forecast earn ings for 
FY2024 and FY2025 respectively. 

The bulk of the proceeds were used to set-
tle the balance of the purchase consideration 
for two vessels, Blooming Wisdom (34.6%) and 
Helms 1 (18.6%). 

An investor w h o bough t in to Keyfield at 
t he IPO pr ice wou ld have seen a r e t u r n of 
a lmos t 150% at i ts c los ing price of RM2.14 
on Dec 20, a f t e r t a k i n g i n t o a c c o u n t i ts 
d iv idend per sha re (DPS) of e igh t s en .The 
c o m p a n y h a s m a d e t h r e e d i v i d e n d pay-
m e n t s s ince i t s d e b u t . The DPS of e i g h t 
sen works out to a t rai l ing 12-month (TTM) 
yie ld of 3.74%. II 
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